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Cehi P 16 On impssatant aspect of company finances which rellzcis e compony's Fnascial healh asd shility o
fulfill s fimancial aohligatems. Cash Bow statoments allow slokedaldors o sderdand how cosh Pows e
pererated and used m a2 prven periedd. This research mme W gain i m-depih amderstimding of cash Aow
meraggement, financial nesation, nek masapeent, and medemn Besiness prectees. Thiough 2 gealnstive
appavsch with Herure stufes, this resmrch explains varions aspects relaied 1o sy How, stathng from
defintions, clesfications, and prohlems @i nay oecwr, to the sfabysis echnigues wsed. There are three main
caregaris in the cash fow repor, namely cperabing, invesing, and fisancing setivaties. Cash faw prahlems cof)
vceir m te Torm pf & deficil, break-even, mllrpll.n Cash o analysis inclides vanoss bios thal measure a
coomquiny's fnancisl performance, sch o8 ppersting cash flowiner sales, free cosh o, and cff) mtoi. The
mesults smil descusion kighlight 18 sk Fow aralysis lechnigues ised, such 2= ihe cakoslation of opemtisg cash
fervinet enles ond Bree casl flem, s well ag vorons rmties thet measurs a company’s financisl performance. This
rescarch conclhudes thal cash Mo ma lyais 1s e (poria key in esderstpnching comgany Anpnces g making
hetter sindegic decisives, Cirdy fliva stiements help idemify potential finoncial preblems and ersore the longs
neaTm e Ny of & li‘ﬂ"ﬂl"l'ﬂ!."‘- apETallens, As SUERestions for fuure resesrch, this sty suggess esplonng ihe
impact of dechnelagy inoraxh low mamagement, the influence of finenoal nnevation on oxh Pow, risk
mprmgemenl sraegics, dividend palices. best practices infgsh Now management, commasizom of methods fur
.Illrfl'll'.' el v pepronts, e nfuenges o s pol ey, and fhe ispaci of CSRE oAl flow

beevwemias Cash Fliwe, Casth Flow Mmmgement. Cash Fionw Beport, Cashs Flow Analy s, Cash Flow Analyss
Techmiques, Corporste Fizance

o Hl Al Makiponem, Finexe
M- i k.81 28 e 21, 7

INEICHA TS

Casly ks money, o plice 10 stoge money o place o pay and recetve mosey, Menvahile, casb in sceonnting
{arum et al, 328y is any imedsumizg mstrumenl accepbad by the bank for the purpose of sovizg, which includes;
handonotes &ndl il

Cash ani cash egumvalents refer to funds held by the drestsurer imed depoesitsiept in banks. reulily aviilable
o support becal govemunend operstions or shorstorm imvedments. Theee ssets ane highly Tigeid and sasly
copvertiyle inim cask, withean being sabjeer e subemaia Doonetion s vilie

S charscteristics (S et ol., 20230 of cash are = fodkows:
= Cash i o company’s most liguid e
* Cash Can e used fes The o st comimen siesdard of eochenpe (Bl i pl., 2023; Benaldn, YVomsra cial, 231,

w s e b e g Basas o caleulabicers: and messwemenis
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Cagh flows affrillows (reeeipts) and outflows [evpensest ol different pomis i me i oceur during
the life of the project. Cash Flow is the flow af monsy im mnel out per pened of bme in B company or instiftion
Acearding o KHHEI cash flow 12 b company’s cash expesdingre and income on o daly, weskly and mher dime
peeriond

Carhy Blow problems 0 besinesses are asually when expenses are greater than income, In Hict, meoens
That 15 greaier Sim cupenegs cam glio cess cash Now problems, Thene sre of least 3 ithrec) ciegones ihal canse
cush flome problems:

. Defich: Expendiiure = Income = Dehi
Ths happens when wu e toresd 1o go imo debe o cover expenses, omd alten happers heopse you ofay
prioritize peramal desires and sabisBetion, mthwer than needs.

I Breakevenw Reveme: = Expenses

THiEs comelinm® 15 mal A8 seTenk 4 e defien and oecurs hecanse the a8 mcan anof s ceman prowviide desper
fimancial bemefits. Mot being careful in managing your income camn ol nesult in o income remarining.

A Sumplus Ineame = Expendiiees = O]

Tas condivom will ook fine, whene all expesses and income are n accondanee wirh fieancis) pannisg,
mesning yom have sccesld in contmdling expenses below your fmancial capasilities.

ﬁlll—]rill HE REVIEW
Cash Flow Sialement

Ina r.‘ﬂﬁ‘n'd:l:_‘rhﬂt. it's svical a0 fime three primiry classifications in the notes: eperating Betivities,
Invesnig acivitbes, ond financing scrivities

I, Operatinnal { Opemiting

Thiis acttivity i= o collection of activitics thal cn affect the company’s cash or finmmoes (Koo, 2025). This
actvill is fumher divided inro twe, namely incomisg pedivisies and onigeing acivities, Opemiing acnvities
from gush inflows penernlly come foom the receipt or be of poods ped corvices, or meosipts reaslting from
prostching ke, Meanwhile, operaneg scrivings o cash onl gaual iy Coaves I paymg emplaves malorks,
payimg comsgany mecds such s e (s s al |, 20230 1o qhe posenriment, of debes angd Topms. 1 e coman g
For instaace, under operating activities, you'll fnd transacions aech as sales of poodsfservices 1o cusimers,
prsichises af mvemony, decisinom of ecpilrmsent s s esnimated sl e ol ks dies g vesrn, paeamens &
supplizrs, and viraas ather apertional expenoes.

=

Invesimeent | Dmvesding i

Ther sl Mo schiviny s relaied fo i ivoodng o @xpenilivere oF Tends Ml are felomed w e eches o) sale
of fixed msets, mmely company ssets Bat have lorg-term benelits and are not for sale, such o baildings.
Lol sl o wasehauses o support compasy activitics. Casly inflows in this acivity wssslly come from salis
ol Nxed aesms such as propeny sale, Meavwduile, the ouillow in this aciviny comscs fom capendiiuie on
perchesing fixed assels. Ax an example, wnder investng activities, you may encousder imnsactions involving
e aogmisiion of disposal of xed dssels of ofer Kng-lann ivesunoms,

3 Fuidisg (Finamcing)

Fumiizg activities usually come from transactions relaed © akding or reducing captal. Where, e milow cin
v Trom e sake of @puiny socarides (Fugbo, 20230, for soamgle, copaisy' shates, of i1 ¢on slso oane fam
ihe gy of bossks, Meanwhile, oufloas in this acivin eome from perlasine shimes and payisg of long-
serns afehi s revover shares. Foo example. iatial camital deposits, bank loans or bunds, amf shase issusace.

Thiis (e is pol ooly sedad by large-seale Disinesecs of comsniss hul i also meeded Dy saed] o
heme-scale businesses. Whese, this cash low repom can ke 2 hasis for meking financial sraiegies and can help
woru when you wam w make fimncizl evalsiions, (0 map opponunitics and riks based on existing finamces

How to Make a Cash Flow Repasio

Afler knewiag the lunciion of the cash Mow mepon asd e dhree fypes of aclivities dhit are sources of
cuish amel flow iwin the coamgong’s caf), vou must also mnderstand e methods (Singga, 2004y used in naking cash
flerw reports, Therr me ot kel tw mcthods hal can b sl o propeee cash Tlow oponts | Ronakbo, Sally, of al.
2025, namely e direct amd indirec methods,
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The differenee hetween the v e only heed on their premnmtion. for example, whes usmg the direct
mthid, the prepamtion ishased on the ash beok o bank repont, Where, when nsing shis method, one must repornt
proiegs ol cadh expendinenes sl recegis from the company’s sferational aciivimes, and Somti e o investneni
and Fmancing reconls

Mesrobile, when preparing isdirect cash flow reporiee the greparaion is hassd ot pralin and loss
report @ ihe halanes st fnancial repont, Where, the prodlt or loss statement 15 comparsd wish the efft of
transactivaes, e with cash. Both past and fnure @k exponcdivees. 2nd net the velue (Sayvme et al., 20237 of
VeI OF fessis

Hah of these bl e el e ive pohvimiages, For the direet seitesd, ihe regsom will he easier
o wndersgnd and more comp kete. Later. it will be ssier w0 make decisions relaed so fininoes. Howeyver, direct
mmethinl s fequire goester costs Chandea e al,, 20285, aml dim collection metbads gre e dillcah

Mlemrmudale, the imdirert mithod does wot regquine data codlectionm, where (e deta collected can be abiained
morz eisily andl the cosis requined are relitively small. This is beciuse the mateials or das nequinsd came &om
il ] e coipaay's Balaiics Seiel, Once e roipuinsd e tals and dols ang Carglens, Lhe eisinon o B cish
flenw report cam begine The wriling can be clegerized ooconding (o cash flow activities and accondime to finsincial
inflows and outflows,

AT

This reseurch wen 2 gualitabive approick. This rescarch was conducied Based onoa literature study.
Coiall ail bi-deplh Lemiine feview o indersiaind the thicory sl Best praciecs inocash Dow ndanegeivei,
firancinl mmovation, risk management, amd moder busies practioes. Invesigeie previow research melevasd o
cisl s cptimizeion amd e fcsors that iflusce i,

Ml rmiienl PloSeliog: Develkping a mabeimstcal mede] 1 pradic e csh Oows (Bemildo &
Murwanizgsani. 20255 hased oathe variables thun mflsence it Condscr simulbations o idemtify scenanos tha coald
Impact cash Mo gndd design inetipaibon ssraiep e Thiy reeesnch will explen several financial mios elaing w
cash amd cash Mow.

RESETLTS AN THESC LIRSS
Cash Analysis Techedgues

cash flow from opesalions, i vullined by Renelda, Pumama e al (20231, cen be deiermined
thinigh clifer i diveen of indivect methed 1 e Bdiveet e, e ol asliion commenes with el s
and then incorporates adjustinesds fur non-cash expenses and aliestioss in working capital.

A Tencdumensal spproach 1o computing cash fluw mvalves semmming wp e cument asseis and dedecing
the vl cormei Hadilithes, Ovee B cash flow Tignres are obiained, ey can Be ciegrlovel 00 cotagaite I-ul.lt:
malics, wach & the opermting cash fow divided by mel sales, focilitaling o meore comprehensive salysis of cash
I

Operating Casl Flow el Sales

This mtio, expressed as ihe paceninge of 2 company’'s net operaiing cash fow o s ne sles, o evenue
o the imcome stzstemest), 1ells ws o much cashe it generates for each sale.

Fomramilin:
et Cash Flow: from Operstions © Bel Sales

Imierpaeuntion: Measures the percentage of reverme Uil i covvented into cash Taw. The kigher tos ratio,
he hemer the: Comgany’ Mg es i cash Do

There isy't & specific percentzge waios for, but generally, a higher percentage & pregerable. Ii's impantzs
o acknow ledie that isdwstrydo=oommany ratios can vary significontly. Investors should monisar the performance
ol this indisstor over foes, as highbighizd by In:'u & Raxlri (2024), Romalde, Suyome, o ol (20235 amd Zalkifle
et al {30ERY, o identify subsantis] devistions foom she compaen’s averpe cash flow fo siles ratio. Additcmally,
it vabwablc W oompare U commpany™s mbo woidh sl coonpamies in e industry e gaim mesights oo s sclstive

perfrmance,
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B €l impaortant i meaniter e cosh Sl mereses as sales inonase hiecause cach Aow mest o
ab the sme mie o me,

Free Cash Flew

Free cush faw (FOF) i commonby described o the nel opemibing cash fow deducted by capial
expendisures. T meirc hokls spmificance i indicstes the efficimey of @ compomy # ool genemtion,
Investors urilize free cish fow o assese whither 8 ompey possesses aoepsiie cash meserves, post funding s
epematitns and cipilal expenses, o distribede d@vidends ond execuete dhare anvhacks.

To denve FCF fram a cash flow satement. locete the fom dennsal 2 cash flow from openiions, ol
e iR~ oerating cash™ of “nef esh from apamaling actividies,.” and subaact the caplial cxpendinres necessary
fir omgaring Wl

Free Cash Flow (FCF) =0perarmp 'l.'ﬁ Flivw — Cirass Invesisne in Diperanng Capizal

First of all, you peed o know e size of the aperaning cash fow ani the genss (Ivesimend i ogemiing
cupiial

Expanding e compenenis mcbadad in ihe frescnsh e Tigme canprovide 3 mwlﬂ'ﬂ'ﬁhﬁﬁl'rﬂ W
gt froan capite] expendinines, dividends cn be iweomporaed s e ssonnt dodicied T sel opesing cish
flen 80 derive amore inclusive free cash low figere. This broader Agune cax thenbe jedapesed with sales Sipunes,
a8 clemn STl prey oSy

En practcal erms, i o compamy his 2 hastory of disideed payments, it meay encounter challeages in
suspending or elimizating Bern wishout sdvenely affecifshareholders. Even 2 reduction in dividend payments,
thougeh i necsssan by codsmophie, sy pose conesns o many shacholders. I comals nilisies ivesions
pereeive dividend purﬂ ax esseniid cash cutllows, sein b capital expendinzes.

Ploasiinring free cass flow scroe: maliple pe@dds md comparing the resubs with oompanies = the sime
Iindusiry |s crucial. A positbve foee cash Mow significs e sompany's cagabilin 1o meel 05 obligations. including
limeding ifs apemlional aciivities and henoing dividend commilmeds.

0 ELLY
I Cash Flow w Db Rl
Farmula; Wet Cash Flow from Operations | Deht

| nierpretation; Shows the compang's aaliky (o pay debes with the cash Mo geserviad. A high milo indices
heugr e repaymen ahiliy.

Cash Flow w0 ix Rafice
Farmula: Met Iad'll’htfru'n Chperatioms | Total Asses

Tnrcipetation: Meassrcs poomyunys eflicerey i pencmibag casl Oow fom the assels 3 oums, A high ratio
imalicates good efficiency.

3. Cash Receipts Rafio:
Fonmula; Med Cash Flow from Seles e Sgles

Tnterpretatiga: Bndi:pe i peruirape of =gk reesival incash A |Il]'.l red s S D Cxompagny's Al
1o odnin o from sales.

4. Lash Peymerds Rafin:

P

Feanmuilin; e Casly Fhow Thoam Foiglescs © MNel Paichises

I nizmprelation: Memsunes dhe exient w which o compamy pays for puechases: with cash. A Jow mlio can indicale
B o] ey et podicy,

5 FreeCmh Flow Rado
Fomula: Met Cash Flow from Operations = Capital Expenclitures ¢ Defn

Inrerpretanon: Measmes how misch cash 18 lef atser messing cap il and debr requuiremesss, & high rarke
Ieglicanes the alilitg o peierale free cash

. Investment Cash Flow Eaies (Cass Fleow o Imvestment Eatiol:
Farmula: Mer Cash Flow from nsesimeds | invesiment Expsfinies
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I niempretalion Shoms the company's efliciency i= genemabtmg cass Fony from inyvestmsnl activities.

U Tumaver

Fanmula: Med Sales ¢ Averspe Cask

Interpretation: Shoax bow offen cash s over in oo period. The hogher thi= mtio, the meee efficiay the
company i& in managing #s cash

Capngl Fxpeadiure Rails

Farmuln: M rﬂﬂlﬁlrﬂﬂmﬂﬁf Lash from Met Oseratinns

I nterpretanion Thes chows b mmch captal expendisure is compared io s from opembioes. This s
imdizares ghe extent i which & coonpasy rebes on el genesmed fam operatices SO s capitsl

expemeli e,
Lasch s Dlela Ratiee
Farmiili: The Igunlu i Cagh anil Cash Equivalents | D

Inrerpretathen; MeaRses 3 company's abilay a0 pay s debis usng the b [t has This retio pravides an
overview of the company's liguidity level im paying its debs

Free Cash Bario f Free Casly I-a..' Rarinn

Farmula: The forsmeln s Free Cesh Flow | Met Sele

Iniempretation: Shesss how smcYash 1 availoble for we afler mecling working capital regqunemenis mmd
eugiinl expencineres. Thic ratio 2o pavsesde om ides of the extent ta which he company can geserae o
cish fiog wvesiment scrivines of Jismsmion o sharcholders

LCash Floew Volatiling:

Fomuls) {2 (Te<h? i:Tr,l-dnl
Miote: i the gumber of penets (for example, meonths or years), CF, s the cash Bow inperiod & md OF &
the irvemupe cash flow over m penocds

Ineerpretatien: Cosh flow valatibiny messames she exvent of fhecnminms o changes ma comspany’s kb flow
From persd Lo peresll This volaiilily <an provide mpuecani informetion {Chasckra ot al, 200E; Myobe ot al
20220 aboast the company's fimancial gabelivy. The formuola sbove nees the concipt of standand desiation i
medsure how far data poants (cash flows) are spread oul from the aversge. Standard devistion is expressed
im fthe sxma units as caxh Aows, and the groater the standand diviotion saloe, the prester the valatility of cash
flews (Bennldo, Sudanss, s1al., 2023,

Fo L R
Canel

Cagly flew onelyeis i aa imponant key i umdersinnd mg o compeny's fimances. Threegh o cesh low

mepior, @ compimy con duscrie whore s cash low cooes $rom ond is veed during o cortam pefiod. Sooms ey

paints ad cash flow snalyais sechnigees dhet need to be consadezed inelude:

-

Caeh i the oot Laquidd s vital asset m oongany op emtions. Cosh fow reflects & compemy's financinl health
and shility be meet financial chligations

Cash Flow Categories: { 1) Operating Activities: Felstes po pash receipts and papmests from the sompony’s
canz ukiness notivites, (23 levestment Activitics: Relsed to cxpenditures ond cesh receipes from Lomg-lenm
meestmanis. ¢3] Finimema Activities: Shows cah expenddures and receipts Som finimemp, such s dis and
equity.

Cash Floow Problems: (1] Debicit: Expenddones excmd meomnes, Bading o dehl (25 Hreak even: Bevenue

ayguils cxpenses, el ina stagnant siuistion (3] Surplus: Income i greater than expemes, indiciting
fimancinl success.

2
Luxury: Landscepe of Buasineds Admanisirotion, 3624: 3 1), 8502 | hitpefieetcianapeblisher e oim
Oenling 155N 20BR-7585  Trinl ISEN: I968-T593




4 Hemefils of Cich Flow Satemsent O lesification | 1) Preaidies imformatinn alsow cizh mPlows and outflons.
121 Focilitale fimancial ovadmation and decision=making. (31 Become o referemce fir Financial strateyies imd
MR WWERTmEnT,

& Comlent mmel Form of Cass Flow Repor: §1) Reporis net cash genemsed o used 1§} eperating, imvesting,
fimancing scrivirks, {21 Reconciharion is wsed o ik net poodi (Hia, 20237 with rercash flow om operating
actiwities,

6, Cach Flow Amabyse Techn@3Rs: (10 Opemting Cish Flow Mt Sales Shows the percentapge of income
cimerned min cash Bow, (21 Free Cash Flome Measurss b eficiently p compasy gencrates cas8 afier capasl
expendiveres. (3 Ouher Batios, Cash ﬁﬂblu ched, cash Dl oasse s, cash recelpes, amsd payvmests,

. Cosdh o statemenis are an imgortand fool for uedersiandisg @ componys fimmancial condition and makmg
Fextter saratepie denisons in mankging cash flow, invesiment. aed imding, Cash flom enadyais kelgs dentily
pedemtial Finimcial pro@les und smeares the lang=lemm costinuity of o company's operatios,

Sugpestion

This reserrch can e fociised on sirsiegis snd methosk for opemizing cash T ina miders hosiness
e mommerd (udamo et zl, 20245 Snme research egpestinons that cowld be exploned incbade:

1. Application of Technalogy in Cash Fhow Momagpensent: Reszasch cas explome how iechnology, asch e digsal
Nmancial sysiems (Sihandpo e1al , 29230 amifieial imeligence, gnd darg enadysis, can Belgy Compan s masage
their cash flow mure efficiomtly mnd efectively

-

[

Impact of Financial Inmoeation on Cash Flow: Examizming te imgact of financial inmeeation, axch
bocie hadiy e hinology o digine] pocymieng meiods, o a coispany’s cesk Tow, How sompanic cas levermge
this innevation b increise Liquidity and optimize their cash flovw.

A Risk hanipemest Sinnegy fior Casch Flisw: Examinisg risk managemint strabegies thet can be imptemended fo
Pt cash fos Toeon markel fuctumbogs, chongss o ineies nnes, of ollier fisks e can ofTeq e
company's lquidity {Benakiner 2l 20221

4. fhlysis of Divekad Palicy 2ad lis Effect an Cash Flow: Expluring the reloticaship between 2 company's
divideni palicy auidcish Dow. How dvidend golley can affioe e cieh Dow aidihe ssainabilny of smpany

opeeratinns

liEskanestation of Best Praciees in Cady Flow Manopgemssl. Aonalvze the best pracilecs (i cish New
EEIgEmeni o successiul companies. How these comganics masssge and aptinizs thelr cass ow o iy
mestaingble fzancial and growil geals

Lh

@, Conymirison of Setheds Tor Prosacdigg Cish Flow Sticiicns Comsgaring diioe sl el metleds i
paenaning cash flow repors ldestify the alvamages and dsudvantages of each method and their impact o
decisiommaking.

7. Amlystiorte Bffec of Tas Policy o ash Fluw: Examising the impact ol tax polcy on company cash e,
Hiww chasg e in tax policy can affect @ company's cash receipés and expenditnnes

H The Clfect of CER [ Corpormte Social Bespomsibility) an Cash Flew: Examinme how a company’s C5R
acivities com inheesce cesh Mo, Boah-divecdy o indbeecoly. Can iivesuments in susminobilay havea positive
impaoct on company liguidiy?
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